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Current Trends 


Housing starts in October were at the seasonally-adjusted rate of 1.124 million 
. down slightly from the September rate of 1.132 million. Actual starts for the month 
. however. . . rose from September’s revised figure of 96,700 units. . . to 98,200. 


The National Association of Mutual Savings Banks preliminary estimate for October 
reported a net outflow of savings at $275 million. . . lowest since last May. While this was the 
seventh consecutive month of outflow exceeding inflow. ..it was down substantially from 
the $689 million figure in September. Bank officials stated that the improvement was due to 
a decline in interest rates in competing sectors of the money market... and expect that the 
improvement in inflows is likely to continue. 


In California. ..the Nation’s largest State and most active housing market. . . most 
major savings and loans have reduced their prime interest rate on single-family houses from 
an early-October record 11 percent...to a current 10% percent. One S&L went even 
further... and reduced its rate to 9% percent. . . foreshadowing. . . according to California 
mortgage men. .. a continuing drop in mortgage interest rates for the next few months. 


Housing project notes totaling $682 million. . . representing 108 local housing authori- 
ties... were sold in mid-November at an average interest rate of 4.51 percent. The interest 
rate last month was 5.18 percent. 


HUD’s November 1 opinion survey of conditions in the mortgage market showed that 
nationally, the average secondary market price for immediate delivery of HUD/FHA insured 
9% percent new-home mortgages with 30-year terms and minimum downpayments advanced 
1.7 of a point from a month earlier to $95.4 per $100 of outstanding loan amount. The 
equivalent gross yield to investors at this price was 10.13 percent...a drop of 25 basis 
points from the October 1 yield. 


* 


FHA Interest Rate Reduced 


Secretary Lynn announced the lowering to 9 percent of the maximum allowable 
interest rate for mortgages insured by HUD’s FHA effective November 25, 1974. The 
previous rate. .. set on August 14, 1974. . . was 9% percent. 


The reduction in the maximum allowable interest rate...the first since January 
1974... was made possible by gradually declining interest rates throughout the capital 
markets and the growing availability of mortgage money. 


‘*‘Lower interest rates mean lower monthly costs for homebuyers and more money 
flowing into housing,’ Secretary Lynn declared. ..and pointed out that the decrease in the 
maximum allowable interest rate will mean a monthly savings of $13 on a $36,000 home 
mortgage. 

The new 9 percent rate was determined after consultation with Richard L. 
Roudebush. .. Administrator of the Veterans Administration... who _ simultaneously 
announced a similar decrease in the maximum rate of GI home mortgage loans. 


NOTICE TO SUBSCRIBERS 


The Superintendent of Documents has notified HUD that the sub- 
scription rate for the Newsletter has been increased to $12.50 per 
year for domestic and $15.65 for foreign mailing. This is effective 
immediately. . . and covers both new and renewal subscriptions. 





Block Grant Rules Published 


Final rules covering the potential distribution of more than $8 billion in community 
development funds to cities and other local governmental units were published in the 
November 13 Federal Register (Vol. 39—No. 220, pages 40136 to 40154). The funds... in 
the form of block grants... were authorized under Title J of the Housing and Community 
Development Act of 1974, signed intc law August 22 by President Ford. 


The new block grant program consolidates several existing categorical programs, 
including Urban Renewal, Model Cities, Open Space, Public Facility Loans, Water and Sewer, 
and Neighborhood Facilities. 


The published rules take into consideration the comments in some 200 responses 
received by HUD following earlier publication of proposed regulations. These rules cover 
funds which will be distributed to cities, counties, and other units of general local 
government on the basis of a statutory formula covering the average past funding levels for 
recipients under the replaced categorical programs. The new Act calls for authorization levels 
of $2.5 billion in FY 1975, and $2.95 billion in FY 1976 and FY 1977. Regulations 
governing discretionary funding will be published for comment shortly. 


It was emphasized that HUD would provide block grant funds to eligible bodies with 
minimum delay, with a Federal review process of not more than 75 days after receipt of 
application. Applicants for block grant funds must submit an annual application to HUD. 


All applications must comply with Civil Rights Acts and include provisions for 
adequate citizen participation. Applications will be received for HUD processing starting on 
December 1, 1974...and must be received from communities with an entitlement or ‘hold 
harmless’ allocation under the Act’s formula by April 15, 1975, for FY 1975 funding. 


* 
1974 Legislation Summarized 


A concise summary of the provisions of the Housing and Community Development 
Act appears in the November 1974 issue of HUD’s official magazine Challenge. Single copies 
of the magazine are available from the Superintendent of Documents. Washington, D.C. 
20402 for $1.40. The annual subscription rate is $15.90 domestic. .. and $19.90 foreign. DO 
NOT SEND ORDERS TO AUD. 


* 


FYI 


University of Wisconsin-Extension. ..Three programs designed for individuals respon- 
sible for the construction and field inspection of facilities enclosing living and working 
environments: Existing Housing Inspection, January 6-8; New Residential Inspection, January 
8-10; and Building Inspection, January 13-17. Details and registration: University of 
Wisconsin-Extension, Department of Engineering, 432 North Lake Street, Madison, Wisconsin 
53706. 


* 
Hurricane Claims Settled 


Within 2 months after Hurricane Carmen and its accompanying floods struck 
Louisiana, 911 or 83 percent of the 1,103 claims for property damages had been settled in 
full... HUD’s Federal Insurance Administration has announced. The payments for flood 
losses amount to $2,210,000, averaging about $2,500 for each building damaged in last 
September’s storm. 


With extra crews of adjusters sent in to expedite payments. . . less than 200 claims are 
still pending. Some were delayed because of absentee ownership in the hard-hit area. 


It is expected that total claims will rise to 1,200... amounting to about $2.5 million 
in payments made under the National Flood Insurance Program. Aetna Life and Casualty 
Insurance is the servicing company in Louisiana for the program. 





Rent and Grievance Procedures Published 


Proposed revisions in HUD’s lease and grievance procedures for low-rent public 
housing were published in the Federal Register for November 6. Interested parties may 
submit written comments and suggestions by December 9, 1974. 


Included in proposed revisions are the following: 


e Provision that remedies available to the local housing authority for collecting 
unpaid rent are also available to them for collecting charges for utilities and services agreed 
to by the tenant under the lease. 


® Provision that rents and other charges must be deposited in escrow as a condition 
to availability of the grievance procedure. 


e Provisions specifying the tenant’s right to use and occupancy of his dwelling and 
his obligations with respect thereto. 


e Provisions specifying the local housing authority’s obligations concerning mainte- 
nance and operation of the project. 


The public may participate in the making of the proposed procedures by submitting 
written data, views, or statements. Comments should be filed in triplicate with Rules Docket 
Clerk, Office of General Counsel, Room 10245, HUD, Washington, D.C. 20410. 


After December 9... the written suggestions and comments will be fully considered. 
The final procedures will be printed in the Federal Register. 


The revised procedures will replace those in effect since 1971. 


* 


New Publication 


One half of the U.S. population uses ground water for its drinking supply. . . and 
there has been a rapid increase in the number of scientific papers and other publications 
written about the natural resource of ground water. .. which has occasioned the need for an 
up-to-date bibliography. Ground Water... A Selected Bibliography. ..Second Edition. . . has 
been published by the Water Information Center. The revision represents a 17 percent 
expansion in the number of references over the first edition and a 25 percent increase in the 
number of pages. The listings are grouped into 32 subject categories which include such 
topics as Artificial Recharge, Contamination of Ground Water, and Ground Water Law. The 
146-page volume is available from the Water Information Center, Dept. R, 44 Sintsink Drive 
East, Port Washington, N.Y. 11050. The price is $15 per copy. 


* 


Women Continue to Lag in Engineering 


More than three-fourths of all persons working in engineering and scientific occupa- 
tions in 1972 were men... according to a report by the Census Bureau. Included in the total 
are operations and computer specialists, engineers, mathematical specialists, and life, physical, 
and social scientists. 


Within all six major occupational groups. .. men were predominant. Only in the field 
of mathematical specialist did women make up as much as a quarter of the total. . . account- 
ing for about 27 percent of those surveyed. The field with the highest percentage of men was 
engineering... where only about 1 percent were women. The 1970 census showed that 
women made up some 38 percent of the total experienced civilian labor force. 


Copies of the report, Characteristics of Persons in Engineering and Scientific 
Occupations: 1972, Technical Paper No. 33, are available for $2.65 from the Superintendent 


of Documents, Washington, D.C. 20402. 





Mobile Homes as a Low-Income Housing Resource 


The use of mobile homes is part of the effort by HUD under the 1974 Housing and 
Community Development Act to make housing available for low-income families. 


Sheldon Lubar...HUD Assistant Secretary for Housing Production and Mortgage 
Credit-Federal Housing Administration Commissioner. . . addressing an Atlanta meeting of the 
Mobile Home Manufacturers Association. ..said “Under the new Act’s provisions for leased 
housing, qualified families may choose to live in mobile homes, as well as other types of 
housing. As a matter of fact,” he added, “in some parts of the country, with the use of 
mobile homes, families may be able to get a decent home and a suitable living environment 
considerable sooner than if they were to wait for the availability of conventional multifamily 
dwellings.” 

Mr. Lubar reminded his audience of the advantages offered to lenders who make 
loans for the purchase of mobilie homes. FHA insures mobile home loans up to $15,000 for 
15 years for double wide units. This program has been broadened so that these loans may be 
included in the mortgage-backed securities activity of the Government National Mortgage 
Association (GNMA). 

Through this program, approved FHA lenders may issue GNMA mobile home 
securities backed by loans made for the purchase of mobile homes. These securities are 
readily marketable, since principal and interest, regardless of whether they’ve been paid by 
the borrower to the issuer, are passed through to the certificate holder in a proportionate 
share, plus any prepayment. 


“Thus,” said Mr. Lubar, “‘an active viable secondary market is maintained by security 
dealers throughout the country. The program helps finance more housing by making mobile 
home loan investments attractive through the sale of privately issued securities carrying a 
GNMA guarantee, backed by the full faith and credit of the United States. 

“Mobile home securities,” he declared, “ccombine the best features of mortgages and 
government bonds, since they have attractive yields, cash flow, safety and marketability. In 
addition, the offer investors the opportunity to participate in a diversified loan portfolio. 


‘‘What’s more, they require a minimum of paperwork and legal administration.”’ 
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